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AUDIT REPORT
F.Y. 2022-23

NAGAR PARISHAD
SARWANIA MAHARAJ

DISTRICT: NEEMUCH (M.P.)

Prepaid by:

Maheshwari Kaushik And Associates.

(Formally Known As-Anil Kumar Maheshwari And Associates)

Chartered Accountants

M. No. 8989411150
Email: canayanjain@rediffmail.com
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MobileNo. 8989411150
Email: canayanjain@rediffmail.com

37heTUT YHTIT

TR g R TS — SETAT wEr e e (g e o farie af 2022-23 @ fefrr st
< qut et T @1 FRREOT o SN BHI ST eI, T SRTE O e e (e wew) g
e fen /oot wa sty vt arem frm mn @)

FHR T TR RS & 1 37 2022 & 31 9 2023 ah o gued i@t /gusr a1ife i ffiemor o
TR & | IS FIT S ST T AT o SATET R SN ZRT AT T& ST @l 9 3 Hidead

FUY ST a1 ST ET R

TR I SHET0T & SN0 3 W o1 Sfaaraq fran ma & o8 armm=rar s & wr=r fora strar @ 3 s
Heu o faitg ferfr =61 3tmeher ed & 31far 2 |

FREIUT 3 SR BT S ST STORE] U Srf-fiaand ar 78 8 B9 37 W UNuE U et & fTer
foret fora 2 <1t srfrafiaeTy % dene o ane TEqQ i A 2 B9 3 36 STeIe o HTel SeRator STTEd
FEIHAIE R E S |

FTET: AT S HAR AR U sriRiuea famien: 20/01/2024
. c 2
T TETHAT HE/
otiaies
y 2yt !!\.3\"-"’-9'3(\ Lo UpIN:
peit e
Py e 33
T ' J
ars B TR0 i

TR qREg WRaTaT RIS (9.,)
M.No. 429918

Scanned with CamScanner



J i Kaushik And 49, Balaji Enclave,
Mahecsi:::s"" _- Baghana,
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441 (M.P.)
red Accountants Neemuch 458
chorte MobileNo. 8989411150

Email: canayanjain@rediffmail.com
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AUDIT REPORT IN CONNECTION WITH ANNUAL AUDIT OF SARWANIA MAHARAJ NAGAR PARISHAD

We have examined the Receipt & Payment Account for the year ended on 31st March 2023,
attached herewith, of Nagar Parishad with regards to the Audit, we have made the following
observation:
« We certify that the Receipt and Payment account, books of account maintained at
the office of Nagar Parishad, Sarwania Maharaj.
« The observation/ discrepancies/ inconsistencies observed in the scope of audit have
been detailed out in Audit Report.
« Details regarding revenue collection against the budgeted targets and the growth
attained during the year in comparison to the previous year is given in Annexure-A.

« We report the following observations/ suggestions i the audit report.
» Subject to above-

I.  We have obtained on the information and explanation which, to the best of our
knowledge and belief, were necessary for the purpose of the audit;

Il.  In our opinion, proper books of accounts have been kept by them above named
Entity so far as it appears from the examination of the books.

lll.  In our opinion and to the best of our information and according to the
explanation given to us, the said accounts, read with notes there on attached in
the report gives true and fair of the Receipt & Payment Account of Nagar
Parishad, Sarwania Maharaj for the year ended 31st March 2023.

Place: Sarwania Maharaj
Date: 20/01/2024

For: Maheshwari Kaushik &

Associates
UDIN: N
. 2 heEin e
pra oIS -
',E,t\aut t'Accountants
Qi: ‘ = "1. A
~ CA Nayan Jain_
< bpllbs i) (Partner)
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Abstract Sheet for reporting on Audit Paras for Financlal Year 2022-23

ater Description Observation Suggestion ]
Eﬁﬂ Parar The auditor is responsibla for audit of revenue  [Wa have audiled all the sources by applying Sample Tesl
from vanous sources. Check Basis from where municipality s deriving its revenue

for the financlal year 2022-23 and detalls of various sources

has been reported in Receipt & Payment Account. 1) Actual Collection of Various taxes are less than

Iha budgated amount of taxes because of lack of
manpower and robust collection methods. Hence

He is also responsible to check 1he revenue The Counter foils or revenue receipts of properly lax, water

receipt from ﬂ:’a counter files of recaipt baoks  [Lax and shop rent colleclion were mada available to us for Pfﬂﬁlefdsl‘:;“e”g;:;;?:“'ﬁia[;: ;:::;;:';E‘lthe ot

and verity that the money recelved Is duly verification. As per infarmation provided to us that the :"e IT f s or :?ollecuun of chactes oFith

deposiled in respeclive bank accounl. revenuef lax collector! officer directly deposils the amount ractly ta ho ines 1 colad ot hor, ot o
collected with main cashier at the cash counter, who in turn  |¢ard $wiping machines to cofle >
Ihis amounl directly to bank account. penally for late submission of such taxes, suc

= methods should be adopted
Percentage of revenue colleclion increases\ The comparison of all the taxes with regard lo yearly targels

decreases in various heads In properly lax, have been duly verified and |s forming part of reporl,
samekit kar, shiksha upkar, nagriya vikas upkar |annexed here wilh Annexure-A.
and other tax, compared to previous year shall

2) Various schemes and incentives should be
introduced on regular intervals to increase the
revenue collaction,

be part of report.
Delay beyond 2 working days shall be We have verfied the bank stalements given lo us against
immedialely brought to the notice of Ihe receipt and we found that there was no delay beyond 2
1 Auxdh of Revenua commissioner/ cmo. working days in depositing cash inlo respeclive bank
accounts excepl during Bank holidays.
The entries in cash book shall be verified We have verfied all lhe entries reported in the cash book on

sample tesl check basis and found o be salisfactory.
The Auditor shall verify that the advances have |As per baoks there were same advances received during the

been received. year,

The auditor shall specifically mention in the The targets given to the ULE with regard o revenue

repor, the revenue recovery against the recovery are yearly. As per the information provided ta us the

Quarterly and monthly largets . targets of full revenue recovery were not met. Also the sheet |3) The cash/ billf receipt books should be

of reverue recovery as provided by the ULE does not malch |maintained by only one person. Further the receipt
with (he figures slated in the Receipt & Payment Account. of daily taxes should be done by a single person
rather than different individuals.

The auditor shall verify the interest incoms from Interest income 1s recorded in cash book on cash basis
FDRs and venfy that interes! income are duly  linstead of accural basis due to which correct interest income
and imely accounted for in cash, 1s not reflected in financial statements.

The cases where the investment are made on Investment (if any) are made at rate prevailing in bank
lesser interest rates shall be broughl to lhe
nohce of the commissioner/ cmo,

The auditor is respansible for audit of We have audited (he expenditures Incured by the
expenditure under all the schemes. municiaplity using sample tes! check basis during the FY
2022-23.

He is also responsible for checking the entries in| The enlries in cash book have been venfied from relevant
cash baok and verfying them from relevant vouchers
vouchers,

1) ©n the Note sheet the CMO and the President
He should also check monthly balances of the | The monihly balances of cash Sook were checked and the | 1\¢ Put their official Seal with the Signature.
cash book and guide the accountant to rectify  |emors were rectified.

errors, it any. 2) Whenever the signature of a Witness is taken
the details of witness like the name, address

He shall verify that the expenditura for a We have sample checked ihe fund allocation, records are|shauld be mentioned.

particular scheme is imited to Ihe funds properly maintained showing the funds allocated and it was

aliocated for that particular scheme any over  |observed that in SOme cases grant payment was made in|3) Purchase of goods/sarvices should be from

Payment shall be brought to the nolics of any excess of funds allocated. supplier registered under GST.

commissioner/ cmo.

He shall also verfy thal the expendilure s in We have venfied ths expendilure an sample test basis and
accordance with the guidelines, directives, acts |not observed any deviation,
and rules issuad by government of India/ slate

2 Audit of Expenditure  |9°vEMment.

Dunng the audil financial Propnety shall also be |On the basis of our audit we observed that all the

checked. All the expenditure shall pe Supporled |expendilure have been supporied by financial and

by financial and administrative sanctions admin|strative sanctions accorded by competent authority
accorded by compelent authorty and shallbe  |and ara limited to Ihe administrative and financial limits of the

limited to the administrativa and financial limits sanctioning aulherily,
of the sanctioning authonty.

—'—————-—-___1_________________1___
Al the cases where appropriate sanclion have  |During the courss of audit by applying sample lesl check 4) The attendance register should be kept with a

not been oblained shall be reported and the basis, we did nol come across any such expenditure which  [Person incharge and shouid ba daily venfied and
compliance of audit obeervations shall be has baen incurred without cbtaining permission from the signed by the CMO/ Chiet Accountant.
:E;t:ren dunng tlhe audit and non compliance of relevant sanctioning authority,
Paras shall be broughl 1o the nolice of 5) Budget he
Cotmea e, rn]enhogad ad in vouchers should be property
The auditor shall bs responsible for verfiicalion |No i vided to v
N [No Utiizalion certificate has been provide:
mé‘i”“""ﬁ Project wiee utilization cerficates same, ity voviy ine

The audiion shall veris s ——
€ audilor shall verty that ai the lemporary As per observations (here were no lemporary advances

an
vences have been tull recovered given by ULB duning Ihe period of the audit \J
SENE T _ )

e S

4'\.1 ~
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Audit of Book Keeping

The auditor is respansible for audit of all the
book of account as well as stores.

We have verified the boaks of accounts as well as stores
and our observations are mentioned in below points.

He shall verify that all the books of account and
stores are maintained as per accounling rules
applicable to urban local bodies. Any
discrepancies shall be brought to the notice of
commissionen cmo.

The books of accounts are maintained as in single entry
system af accounting. Errors idenlified and were duly
rectified.

The auditor shall venfy advance register and
see thal all Ihe advances are limely recovered
according to lhe conditions of advances. All the
cases af non recovery shall be specifically
mentioned in audil report.

As per Information and explanation glven to us there_ were no
advances given by ULB during the period under audit.

The auditor shall verify that all the lemporary
advances have been fully recovered,

As per informalion and explanation given lo us lhere were no
temporary advances given by ULB during the period under
audit

Bank reconcihation statement [BRS] shall be
verified from the records of ULB and the bank
concemed.

The Bank reconciliation stalements were made availlable to
us for checking by the ULB and ne discrepany were found.
We have found lhalt there were no bank accounls have been
closed during the year.

He shall be responsible for venfying the entres
in the granl register, The receipt and payments
of grants shall be duly verified from the entries
in the cash book.

We have verified the account so receipts and paymenls for
the grant received and ulilized during the year. Delails have
been mentioned in Audit of Grants and Loans. Also ULB
maintains separate cash book for Sanchit Nidhi, so we also
not shown the balances in Recelpt & Paymenl Account.

The auditor shall verify the fixed asset from
other recerds and discrepancies shall be
brought to the natice of commissioner\ cmo.

We have verifed the fixed asset register and no
discrepancies have been found.

The auditor shall reconcile the accounts of
receipt and payment especially for project fund.

The project fund has been reconcled with the receipts and
payments no major irregularity found.

The auditor is responsible for audit of all fixed
deposit and term deposit.

We have verified the Fixed Deposits as well as Term

Deposits, and we also mentioned the details of new created
& malured FDR's in R&P. The FDR detalls are given below:-
1) AU bank 20691-1552000

1) ldle funds should be invested in Mutual funds,

The bank guarantees, if receved in lieu of bid
processing feef performance guarantee shall be
verfied from the issuing banks.

Audtt of FDR as they previde better returns against any other
It shall be ensured that preper recerd of FDR We observed that the ULB maintains proper record of FDRS. form.of investmard.
are maintained and all renewals are imely done. |As per the explanation provided to us the FDRs are kept on
auto renewal.
The cases where FDR\ TOR are kept at low rate | The FDR/ TDR are kept on auto renewal sa lhe lates! rates
of interest than the prevailing rate shall be of interest are not known, also as reported above the interest
immediately brought to the notice of income are duly recorded in the books of accounts,
COMMISSIoNer! cmo.
The auditor 15 respansible for audit of all We have audiled tenders/ bids invited by the ULB dunng the
tenders/ bids invited by the ULB's. FY 2022-23 by applying sample test check basis and no
contravention or exceplions were neliced during the course
of audit other than those which has been discussed in next
points,
He shall check whether competitive tendenng  |We found that compstitve tendenng procedures are being
procedures are followed for all bids fallowed by the municipality
He shall venfy the receipts of lender feef bid We did not find any error In lhe receipt of tender feef bid 1) More competitive tendering processes should be
processing lee/ parformance quaraniee both processing fee/ performance guarantee both during the implemented.
during the construction and maintenance pered |construction and maintenance period. . )
) 2) The limit of online tendenng should be reduced
Audt of Tenger so that more and more tenders are put online so as

loincrease the transparency.

3) The tenders should be allotted after propar
checking of documents, as we stated some cases
where tenders were allotted to contractors who

As per Ihe information and explanation provided 1o us there| AN Provided mandatory documents.

were no Bank Guarantees received by ULB during the period
of audit.

The conditions of BG's shall also be venfied;
any BG with any such condition which is against
the interest of the ULB shall be verified and
brought to the notica of commissioner/ CMO.

The cases of extension of BG's shall be brought
10 the nolice of Commissioner/ CMO proper

guidance 1o extend the BG's shall also be given
o ULE's.

G
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Audit of Grants and
Loans

The audilor is respansible for audit of grants
given by Central Government and its utilization,

He is responsible for audit of grants recaived
from State Governmenl and it's utilization,

We have audited various grants received from Ihe central
state govemment during the year covered under audit.
Details of grant received under various head as provided to
us by ULB have been altached as per Annexure-B,

1) Refer Details of Grants Released & Utilized

He shall perform audit of loans provided for
physical infrastructure and its utilizations, During
this audit the auditors shall specifically comment
on the revenue machanism i.e. whether the
asset created out the loan has generated lhe
desired revenue or not. He shall also comment
on 1he possible reasons for non generation of
revenue.

There were no loans availed for physical infrastructure & for
any other purpose by the ULB.

during audit.

2) More and mare assets should be created for the

welfare of the people as well as for generating
more revenue.

Incidence relating to
diversion of funds

The auditors shall specifically point out any
diversion of funds from capital receipts fgrants
floans to revenue expenditure and from one
scheme/ project to another.

On Sample Test Check basis of the records, we didn't find
any diversion of fund from capital receipts/ grants/ loans to

revenue expenditure and from one scheme/ project ta
another,

Whether all the
temporary advances
have been fully
recovered or not

The auditor shall venty advance register and
see that all the advances are limely recovered
according to the conditions of advances. All lhe

cases of non recovery shall be specifically
mentioned in audit repori.

As per information and explanation given to us there were no
advances given by ULB during the period under audit.

Whether the bank

reconciliation statement

have been regularty
prepared

Bank reconciliation statemant [BRS] shall be
verified from the records of ULB and the bank
concemed.

%
R
AT

The Bank reconciliation statemenls were made available to
us for checking by the ULB and no discrapany were found.

Bank reconciliation statement should be regularly
prepared.

% u L)
o

%nd Associates

AT
‘,../\ —— ? ‘?s PR
CA. N
{Partner)
M.NO.: 429918
UDIN:

—

For: Nagar Parishad
Sarwania Maharaj
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Bank Reconciliation Statement

[ ANNEXURE-B_|

/
; INDIAN BANK 97425
/—oATE | PARTICULARS DR CR
/ 2 [Balance as per Book 31/03/2023 52,679.00
Balance as per Bank 31/03/2023 52,679.00
Total 52,679.00 52,679.00
SBI BANK 10944
DATE PARTICULARS DR CR
Balance as per Book 31/03/2023 653,268.00
Balance as per Bank 31/03/2023 653,268.00
Total 653,268.00 653,268.00
UCO BANK 18569
DATE PARTICULARS DR CR
Balance as per Book 31/03/2023 3,258,084.13
Balance as per Bank 31/03/2023 3,258,084.13
Total 3,258,084.13 3,258,084.13
AU Bank 20691
DATE PARTICULARS DR CR
Balance as per Book 31/03/2023 260.535.00
[_ Balance as per Bank 31/03/2023 260,535.00
Total ST 260,535.00 260,535.00
" _of ﬂ\\t‘u"l‘u‘:;e:ﬁ\ &
/'?.\AW"&‘: w | -
I%ﬂ'“ = -~ o
Iﬁ”“u _.\’-"-—-.-rm
7\ —~ - ﬂ@ 3 FRRSHRCHBTH A
Y QRS T TERL)
///’——'

Scanned with CamScanner
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femfer 31.03.2023 T Reify | Annexure-B
af 2022—23 ¥ W IR @ @ R B SHAR
7. g od of o N v | ad A g ann any = R g Wi
| 2 3 4 5 (3+4) 6 7 (5-6)
i ?ﬁ i Eﬁ -387,510 7.832,396 7,444,886 6,956,478 488,408
2 S 86 1,129,000 1,129,086 945,494 183,592
Tt
3 -123.888 1,248,000 1,124,112 951,503 172,609
15 i W
4 1.968.241 4,086,000 6,054,241 5,628,190 426,051
ASH ARHTA HRETI]
s | 213,345 1,071,000 1,284,345 415,669 868,676
R UTferent
6 : 264,179 0 264,179 284,444 220,265
7 =5 —cor -397,422 4,224,000 3,826,578 3,826,578 0
g |38 WEmad 800,000 0 800,000 0 800,000
9 1,173,156 2,841,399 4,014,555 - 3,704,467 310,088
10 4,550,000 628,000 5,178,000 5.814,848 -636,848
1 ek 0 50,000 50,000 50,000 0
cliscll dg-l
o -
12 0 75,000 75,000 0 75,000
Dy
13 0 3.100,000 3,100,000 0 3,100,000
AT 8,060,187 26,284,795 34,344,982 28,577,671 5,767,311
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